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The Financial Secretary for the Hong Kong Special Administrative Region, Mr. Paul Chan, has delivered his sixth budget 
on Wednesday, 23rd February 2022.

Hong Kong is now facing the outbreak of the fifth wave of the epidemic. The rapid spread of the Omicron variant has 
dealt a heavy blow to many people, disrupting both their life and work, and seriously affected the operations of small 
and medium-sized enterprises (“SMEs”).

Against this backdrop, Mr. Chan indicated that this Budget would continue to adopt an expansionary fiscal policy with 
initiatives mainly focusing on four areas:

Introduction
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Supporting an all-out 
effort to win the fight 
against the epidemic

Relieving the 
hardship of our 

people and SMEs

Rendering support 
to the struggling 

economy and 
fostering post-

epidemic economic 
revival

Investing for the future 
by planning ahead for 
the medium- and long-
term development of 

our economy



Tax Reductions and 
Incentives
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Profits Tax 

Tax Concession For Maritime Enterprises

Introducing a 50% tax concession to attract more maritime
enterprises to establish a presence in Hong Kong.

The Government aims to submit the legislative amendments
to the Legislative Council in the first half of 2022.
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New

Tax Reduction

Reducing profits tax for the year of assessment 2021/22
by 100%, subject to a ceiling of $10,000.



Profits Tax Incentive

Tax Incentive For Family Office Business

Introducing tax incentives to qualifying family investment
management entities managed by single-family offices to
attract more family offices to establish in Hong Kong.

The Government will consult the stakeholders on the
detailed scheme and aims to submit the proposal to the
Legislative Council within the current legislative session for
legislative amendments.

The tax incentive scheme is expected to be effective from
the year of assessment 2022/23.
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New



Salaries Tax Deduction

Domestic Rental Expenses

Introducing a tax deduction for
domestic rental expenses under
salaries tax and tax under personal
assessment to taxpayers who do not
own any domestic properties, subject
to an annual deduction ceiling of
HK$100,000. The tax deduction is
expected to start from the year of
assessment 2022/23.
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New Tax Reduction

Reducing salaries tax
and tax under personal
assessment for the year
of assessment 2021/22
by 100%, subject to a
ceiling of HK$10,000.
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Other Business 
Relief Measures 



Providing rates concession for
non-domestic properties for
four quarters of 2022-23,
subject to a ceiling of
HK$5,000 per quarter in the
first two quarters and a
ceiling of HK$2,000 per
quarter in the remaining two
quarters for each rateable
property.

Other Business Relief Measures 
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Waiver of the business
registration fees for

2022-23.

Continuing to waive 75% of
water and sewage charges
payable by non-domestic
households for eight months
until 30th November 2022,
subject to a monthly ceiling
of HK$20,000 and
HK$12,500 respectively per
household.



Extending the waivers/concessions of the
existing 34 groups of government fees and
charges for 12 months starting from October
2022. This measure will benefit a wide range
of sectors such as aviation, maritime,
logistics, retail, catering, agriculture and
fisheries, construction, tourism and
entertainment.

Other Business Relief Measures 
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Continuing to grant the 75% rental or fee
concession currently applicable to eligible
tenants of government premises and eligible
short-term tenancies and waivers under the
Lands Department for six months until 30th

September 2022. During the period, tenants
who have to close their properties at the
request of the Government will continue to
receive full rental waiver for the duration of
the closure.



Extending the application period of all guaranteed products under the SME
Financing Guarantee Scheme (“SFGS”) for one year to June 2023.

Other Business Relief Measures 
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Enhancing the Special 100% Loan Guarantee under the SFGS by increasing the
maximum loan amount per enterprise from the total amount of employee wages
and rents for 18 months to that for 27 months with the loan ceiling raised from
HK$6 million to HK$9 million and extending the maximum repayment period from
8 years to 10 years.

Launching the Export Credit Guarantee Programme to help SME exporter to obtain
export financing.



In view that rental expenses account for a large part of SME’s operating
expenses, the Government will expeditiously introduce new legislation to
prohibit landlords from terminating the tenancy of or not providing services
to tenants of specified sectors for failing to settle rents on schedule, or
taking relevant legal actions against them.

The relief will be valid for three months and, if necessary, be extended one
more time for the same duration, with the legislation automatically lapsing
after six months. The Hong Kong Monetary Authority will be in close
communication with the banking sector and banks will exercise flexibility if
the repayment ability of any landlord is affected owing to reduction in his
rental income.

Other Business Relief Measures 
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Stamp Duty Wavier
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Stamp Duty Wavier 
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Renminbi (“RMB”) Denominated Stocks

Exploring the feasibility of allowing the stocks
traded via the Southbound Trading of Stock
Connect to be denominated in RMB and waiving
the stamp duty paid by market makers on their
transactions with the aim of increasing the
liquidity of RMB-denominated stocks.



New International Tax 
Standards 
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New International 
Tax Standards 

In response to the international tax reform proposals drawn up
by The Organisation for Economic Cooperation and
Development to address base erosion and profit shifting
(abbreviated as BEPS 2.0), the Government aims to submit
legislative amendments to the Legislative Council in the
second half of 2022.

The legislative amendments will outline the implementation of
global minimum tax rate for multinational corporations
(“MNCs”) with global turnover of more than EUR 750 million.

In addition, to safeguard Hong Kong's taxing rights, the
Government will consider introducing a top-up tax regime
from the year of assessment 2024-25 to ensure that the
effective tax rates for these MNCs will reach the global
minimum tax rate of 15%.

16



17

Double Tax Treaty



Double Tax Treaty

Hong Kong has signed 45 double tax treaties
and is in negotiations with 14 tax jurisdictions
for doing so, in order to mitigate double
taxation risks borne by foreign enterprises
doing business and expats working in Hong
Kong.

The Government will continue to proactively
expand Hong Kong’s double tax treaty
network.

18



How can we help? If you have any questions relating to any of the information contained 
in this report, please contact our tax advisors.

Visit http://www.boardroomlimited.com/hk
and discover how we can take your business 
to the next level.

Chester Leong
Head of Tax Services 
T: +65 6230 9680
E: chester.leong@boardroomlimited.com

Samuel Fung
Associate Director, Tax Services
T: +852 2504 6955
E: samuel.fung@boardroomlimited.com

http://www.boardroomlimited.com/hk

