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The Financial Secretary for the Hong Kong Special Administrative Region, Mr. Paul Chan, delivered his seventh budget 
on Wednesday, 22nd February 2023.

The Hong Kong economy is at the early recovery stage, and members of the public as well as a large number of
enterprises are still weighed down by tremendous pressure and require support. Against this backdrop, Mr. Chan
indicated that the Budget would adopt a “moderately liberal” fiscal stance, focusing on the 5 key areas listed
below. More than 80% of the resources involved for this budget will benefit the general public and small and medium
sized enterprises ("SMEs"). The budget initiatives will support people in need and sustain the impetus to economic
recovery in moving towards high-quality development.

In this report, BoardRoom's team of Tax experts have summarised the tax-related key measures for businesses and
individuals.
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Tax Reductions 
and Incentives
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Profits Tax 

Tax Reduction

Reducing profits tax for the year of assessment 2022/23
by 100%, subject to a ceiling of HK$6,000.

Tax deduction for the Mandatory Provident Fund
(MPF) voluntary contributions

Increasing the tax deduction for the MPF voluntary
contributions made by employers for their employees aged
65 or above, from 100% to 200%.
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Profits Tax Incentive

Tax Incentive For Family Office Business

Providing profits tax exemption for qualifying transactions
of family-owned investment holding vehicles managed by
single family offices, will have retrospective effect, for any
years of assessment on or after 1 April 2022.

Tax Incentive For Aviation Business

Enhancing the aircraft leasing preferential tax regime;
includes allowing tax deduction for the acquisition cost of
aircraft and expanding the scope of leases and aircraft
leasing activities.
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Profits Tax Incentive

‘Patent Box’ Tax Incentive

Introducing a "patent box" tax incentive[Note 1] to provide tax
concessions for profits sourced in Hong Kong from
qualifying patents generated through research and
development activities.

New

Tax Incentive for Telecommunications Sector

Providing tax deduction for the spectrum utilisation fees to
be paid by the future successful bidders for radio spectrum.

New

Note 1: A consultation with industry on the "patent box" tax arrangements will be launched within this year to formulate a competitive 
concessionary tax rate. Further details are to be released.
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Salaries Tax Deduction

Increase child allowance

From the 2023/24 assessment year,
increasing the basic child allowance
and the additional child allowance for
each child born during the year of
assessment from HK$120,000 to
HK$130,000.

Tax Reduction

Reducing salaries tax and
tax under personal
assessment for the year of
assessment 2022/23 by
100%, subject to a ceiling
of HK$6,000.
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Stamp Duty
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Stamp Duty
Sale and purchase or transfer of residential
and non-residential properties

Adjusting value bands of the ad valorem stamp
duty payable for sale and purchase or transfer of
residential and non-residential properties (Rates at
Scale 2) to ease the burden of purchasing
residential and non-residential properties.
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Other Business 
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Other Business Relief Measures

Providing rates concession for non-domestic properties for the first two
quarters of 2023-24, subject to a ceiling of HK$1,000 per quarter.

Starting from July 2023, granting 50% rental or fee concession to
eligible tenants of government premises and eligible short-
term tenancies and waivers under the Lands Department for six months
until Dec 2023.
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Extending the application period of all guaranteed products under the SME
Financing Guarantee Scheme for one year to March 2024.

Other Business Relief Measures

Offering fully guaranteed loans scheme for passenger transport operators and
licensed travel agents.

Extending the Travel Agents Incentive Scheme to June 2023.

Injecting $30 million into the Information Technology Development Matching
Fund Scheme for Travel Agents.

Launching a Digital Transformation Support Pilot Programme to assist SMEs in
applying ready-to-use basic digital solutions.

New
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Other Relief Measures 
for General Public
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Other Relief Measures for General Public
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Issuing electronic consumption vouchers with a total value of HK$5,000 to
each eligible Hong Kong permanent resident and new arrival aged 18 or
above in two instalments to encourage and boost local consumption.

Granting each eligible residential electricity account a subsidy of HK$1,000.

Extending the temporary special measures under the Public Transport Fare
Subsidy Scheme till October 2023 to provide commuters with a
subsidy amounting to 1/3 of monthly expenses in excess of HK$200, subject
to a maximum of HK$500 per month.



Other Relief Measures for General Public
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Paying the examination fees for school candidates sitting for the 2024
Hong Kong Diploma of Secondary Education Examination.

Providing rates concession for domestic properties for the first two
quarters of 2023-24, subject to a ceiling of HK$1,000 per quarter.

Providing an allowance to eligible social security recipients, equal to one
half of a month of the standard rate Comprehensive Social Security
Assistance payments, Old Age Allowance, Old Age Living Allowance or
Disability Allowance.



New International 
Tax Standards 
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New International Tax Standards
In October 2021, the Organisation for Economic Co-operation and
Development announced the international tax reform proposals to
address base erosion and profit shifting (abbreviated as BEPS 2.0). A
global minimum effective tax rate of 15% will be introduced on large
multinational enterprise (MNE) groups with global turnover of at least
EUR 750 million.

Hong Kong plans to apply the global minimum effective tax rate on these
large MNE groups and implement the domestic minimum top-up tax
starting from 2025 onwards.

The Government will launch a consultation exercise to allow MNE groups
to make early preparation.

18



Disposal of Equity Interests
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Disposal of Equity Interests
The Government will put forward an enhancement proposal in mid-
March to provide clearer guidelines on whether onshore gains on
disposal of equity interests are subject to tax.

The initiative will not only facilitate business expansion and
restructuring through disposal of equity interests, but also enhance
tax transparency and lower the compliance cost of businesses.
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Re-Domiciliation 
in Hong Kong
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Attracting Overseas Companies 
to Re-domicile in Hong Kong

The introduction of a mechanism to provide facilitation for
companies domiciled overseas, particularly enterprises with a
business focus in the Asia-Pacific region, for re-domiciliation to Hong
Kong.

The Government will conduct consultation and submit legislative
proposals in 2023-24.
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This report has been prepared for general informational purposes only. Whilst every effort has been made to ensure accuracy,
Boardroom Group (“Boardroom”) will accept no responsibility for errors and omissions howsoever caused. The information should not be
relied on as professional advice and should not be regarded as a substitute for detailed advice in individual circumstances where the
services of a competent professional adviser should be sought. No warranty, express or implied, is given as to the report’s accuracy,
completeness or fitness for a particular purpose. Legal restrictions may apply to the distribution of information regarding certain
Boardroom services in some jurisdictions. This report is not intended for the use of persons located in those jurisdictions to which the
abovementioned restrictions apply. It is the responsibility of those accessing this report to ensure that they are aware of all relevant
restrictions that apply to them.
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